STATE OF HAWAII
STATE PROCUREMENT OFFICE
HONOLULU, HAWAII

Legal Ad Date: May 8, 1998

INVITATION FOR BIDS

NO. IFB-98-177-O

SEALED BIDS
FOR
FURNISHING AND DELIVERING
USED SUB-COMPACT SEDANS
FOR DAGS, AUTOMOTIVE MANAGEMENT DIVISION
will be received up to and opened at 2:00 P.M. (HST)
on

May 19, 1998

in the State Procurement Office, Kalanimoku Building, 1151
Punchbowl Street, Room 416, Honolulu, Hawaii 96813.
Questions relating to this bid solicitation may be directed

to Alvin Washiashi at (808) 586-0571 or facsimile (808) 586-0570.

ROBERT J. GOVERNS, CPPB
Procurement Officer

IFB-98-177-O

Name of Company



USED SUB-COMPACT SEDANS FOR
DAGS, AUTOMOTIVE MANAGEMENT DIVISION
IFB-98-177-O

Procurement Officer
State Procurement Office
State of Hawaii
Honolulu, Hawaii 96813

Dear Sir:

The undersigned has carefully read and understands the terms and conditions
specified in the Specifications and Special Provisions attached hereto, and in

the General Terms and Conditions dated September 1, 1995 by reference made a part
hereof and available upon request; and hereby submits the following offer to
perform the work specified herein, all in accordance with the true intent and
meaning thereof.

The undersigned further understands and agrees that by submitting this offer, 1)
he/she is declaring his/her offer is not in violation of Chapter 84, Hawaii
Revised Statutes, concerning prohibited State contracts, and 2) he/she is
certifying that the price(s) submitted was (were) independently arrived at
without collusion.

Date: Respectfully submitted,

Telephone No.:

Exact Legal Name of Offeror
Fax No.:

Payment address, if other than Authorized Signature (Original)
Street address at right:

Title

Street Address
Hawaii General Excise Tax Lic.
I.D. No.:

City, State, Zip Code
Social Sec. or Federal I.D. No.:

If offeror shown above is a "dba" or a "division" of a corporation, furnish the
exact legal name of the corporation under which the contract, if awarded, will
be executed:

Offeror is: Individual Partnership Corporation Joint Venture
State of incorporation: Hawaii *Other
*If "other", is corporate seal available in Hawaii? Yes No
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The following bid for USED VEHICLES is hereby submitted:

Group 1: Sub-compact Sedans, 4-door

Ten (10) each used, model year 1997 or newer, sub-compact, 4-door
passenger sedans as specified herein. All ten (10) vehicles must be
of the same make and model.

Manufacturer

Make & Model No.

Year of Manufacture

Vehicle No. License No. Mileage Unit Bid Price
1 $
2 $
3 $
4 $
5 $
6 $
7 $
8 $
9 $
10 $

Total Bid Price, Group 1: $

Bidder's State License No.

Service & Repair Facility on Oahu:

Name

Address

Telephone No.

Contact

Offeror
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SPECIFICATIONS

SUB-COMPACT 4-DOOR SEDAN (4-Passenger)
MODEL: Nissan Sentra, Toyota Tercel, or approved equal

WHEELBASE: 93 inches minimum
105 inches maximum

ENGINE: 4 cylinder gasoline powered
1.5 liter minimum
90 horsepower minimum

TRANSMISSION: 4 speed automatic
Front wheel drive

STEERING: Power or power assist

BRAKES: Power or power assist

Front disc minimum

WHEELS: 13/14 inch radial tires
Full or space saver spare
Jack and wheel wrench

INTERIOR: 4-Passenger seating capacity
Air conditioning
AM/FM Radio
Dual front air bags (SRS)
Standard vinyl or cloth upholstery

EXTERIOR: Dual outside mirrors
Factory tinted glass
Body Side moldings

OTHER: Operator’'s manual
Mileage shall not exceed 12,000 miles
Manufacturer model year 1997 or newer
Vehicle safety inspection within 30 days
90 day dealer warranty on all manufacturer’s
Warranty items; and balance of manufacturer's
5-year, power train warranty.
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SPECIAL PROVISIONS
SCOPE

The furnishing and delivering of used vehicles to DAGS, Automotive
Management Division, shall be subject to the Specifications, these Special
Provisions and the General Terms and Conditions dated September 1, 1995 and
included by reference. Copies of the General Terms and Conditions are available
at the State Procurement Office, Room 416, 1151 Punchbowl Street, Honolulu,
Hawaii 96813 and on the Internet at http://www.state.hi.us.

BIDDER QUALIFICATION

Service Facility . At the time of bidding, bidder shall have an established
place of business with reasonable inventory of replacement parts and shop
facility for repairing and servicing the vehicles offered. Such facility shall
be located on Oahu.

If bidder does not have a facility on Oahu, he shall arrange with a company
on Oahu to provide the State with repair services, and shall furnish the name and
address of this facility in the space provided on the Offer Form. The State
reserves the right to inspect bidder's repair and service shop to determine
acceptability under this requirement. Failure on the part of the bidder to meet
this requirement shall result in rejection of bid.

State License . Chapter 437, HRS, as amended, provides for regulating and
licensing of motor vehicle manufacturers and distributors and their branches and
representatives, motor vehicle dealers, salesmen, auctions and auctioneers and
any other persons engaged in the business of selling or purchasing motor vehicles
in the State of Hawaii. Therefore, all prospective bidders who are interested
in selling vehicles to the State of Hawaii shall provide proof that they do meet
and satisfy the licensing requirement set forth in said statute by listing the
license number in the space provided on the Offer Form.

Chapter 437-2(e) provides that, notwithstanding any provisions of Chapter
437, the authority of any State agency to purchase motor vehicles for State use
from any dealer licensed under this chapter shall not be limited or conditioned.
Any dealer licensed under this chapter may sell vehicles to any State agency
notwithstanding section 437-2(b).

"Motor vehicle" includes any vehicle, motor vehicle, or truck, as defined
in Sections 249-1 and 249-2, HRS, as amended, except for tractors, trailers and
amphibious vehicles.

BID PREPARATION

Offeror Form, Page OF-1 . Offeror is requested to submit its offer using
offeror's exact legal name as registered with the Department of Commerce and
Consumer Affairs, if applicable; and to indicate exact legal name in the
appropriate space on Offer Form, page OF-1. Failure to do so may delay proper
execution of the contract.

Offeror's authorized signature shall be an original signature in ink. If
Offer Form, page OF-2, is unsigned or the affixed signature is a facsimile or a
photocopy, the offer shall be automatically rejected unless accompanied by other
material, containing an original signature, indicating the offeror's intent to
be bound.

Tax Liability . Unless the Hawaii Revised Statutes (HRS) exempts a person
from paying the applicable general excise tax, work to be performed under this
solicitation is a business activity taxable under Chapter 237, HRS and Chapter
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Tax_Liability . (continued)

238, HRS, where applicable. Both out-of-state vendors and Hawaii vendors are
advised that the gross receipts derived from this solicitation are subject to the
general excise tax imposed by Chapter 237, HRS, at the current rate of 4%, and
where applicable to tangible property imported into the State of Hawaii for
resale, subject to the 1/2% use tax imposed by Chapter 238, HRS.

The "State of Hawaii Information of Hawaii State Taxes Administered by the
Department of Taxation", Publication 1 (November 1993) is included herein by
reference and available in the State Procurement Office, 1151 Punchbowl! Street,
Room 416, Honolulu, Hawaii 96813, upon request.

Pursuant to Section 103-53.5, HRS, where the offeror is exempted from
paying the applicable general excise tax, the price package offered, for the
purpose of determining the lowest price bid, shall be increased by the applicable
retail rate of general excise tax (4%) and the applicable use tax (1/2%). The
lowest responsible offeror, taking into consideration the above increases, shall
be awarded the contract, but the contract amount of any contract awarded shall
be the amount of the bid offered and shall not include the amount of the
increase(s).

Bid Price . Bid price quoted shall be based on delivery to destination and
shall include all other costs and applicable taxes. Bidder must bid on all
vehicles in Group 1. in order to qualify for group award.

Tax Clearance . An original or certified copy of a tax clearance
certificate issued by the Hawaii State Department of Taxation (DOTAX) and ____ the
Internal Revenue Service (IRS) must be submitted with offeror's sealed offer by
the due date and time.

The tax clearances from DOTAX and IRS shall be obtained on the attached
one-page, two-sided Tax Clearance Application (Form A-6, Rev.1998) which is
accompanied by Instructions that offerors should carefully read. Effective March
1, 1998, only this revised Form A-6 will be accepted by DOTAX and IRS.

Out-of-state offerors should mail their application to DOTAX's Oahu
District Office.

Effective 12/1/97 tax clearance certificates are valid for a six-month  (not
180 day) period beginning on the later dated DOTAX or IRS approval stamp. For
example, a 12/15/97 certificate is valid through 6/15/97.

The tax clearance submitted with the sealed offer must be valid on the
solicitation’s legal ad date or any date thereafter up to the offer due date.
A valid tax clearance received with the offer will remain valid for the contract
award.

For the purpose of this solicitation the State Procurement Office will
accept the attached completed SPO Form TEMP B, "Certification for Tax Clearance"
in place of the DOTAX Form A-6 (Rev.1998), if offeror is unable to obtain a tax
clearance certificate in time for submittal with the sealed offer. However, the
successful offeror is required to submit a tax clearance certificate prior to
award.

NOTE: The above tax clearance requirement is in addition to the existing

requirement for final payment. Refer to the special provisions on INVOICING
below for information on the tax clearance requirement for final payment.
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Make, Model and Other Information . Bidder must identify on the offer the
exact manufacturer name and make and model number of vehicles offered. Failure
to do so or the inclusion of remarks such as "as specified" shall be sufficient
grounds for rejection of bid.

If additional space is needed to provide complete product identification,
bidder may attach a separate sheet to the bid for that purpose. No bidder will
be allowed to clarify product identification after bid opening. This is to
assure that all bids are submitted under the same conditions with no opportunity
for one bidder to have an advantage over any other bidder after exposure of
offers. Failure to offer equipment as specified will result in rejection of bid.

Mileage and Maintenance Records For Used Vehicles. Bidder shall submit
with the bid verification of current mileage and copies of maintenance and repair
records for each vehicle bid. Upon request, bidder shall furnish at his own
expense and within five working days from date of State’s request, any further
information required to determine acceptability of vehicle offered.

Offer Guaranty . Bid security deposit is not required for this bid.

METHOD OF AWARD

Award, if any, shall be made on an individual group basis to the
responsive, responsible bidder submitting the lowest Total Bid Price, Group 1.

CONTRACT EXECUTION

For contract award totaling $25,000 or more, the State shall forward a
formal contract to the successful bidder for execution. The contract shall be
executed by the Contractor and returned within ten (10) days in accordance with
Section 3.3 of the General Terms and Conditions. No performance or payment bond

shall be required for this contract

No work is to be undertaken by the Contractor prior to the commencement
date specified on the Notice to Proceed. The State of Hawaii is not liable for
any work, contract, costs, expenses, loss of profits, or any damages whatsoever
incurred by the Contractor prior to official starting date.

QUALITY OF EQUIPMENT

Used vehicles furnished under these provisions shall be as specified and
in good operating condition. Vehicles shall be clean and free from visible body
damage except for minor scratches or dents. No payment, whether partial or
final, shall be construed to be an acceptance of defective or damaged work.

Vehicles furnished shall include and comply with all Federal Motor Vehicle
Safety Standards. Vehicles furnished shall also comply with the Code of Federal
Regulations, Title 40, Part 85: Control of Air Pollution from New Motor Vehicles
and New Motor Vehicle Engines, Environmental Protection Agency which were
applicable for the specified model year.

The State may, at any time and by written order, stop delivery of any
vehicle not conforming to these specifications. Such stop order shall not
relieve the Contractor of his obligation to complete his contract within the
contract time limits nor shall it in any way terminate, cancel or abrogate the
contract or any part thereof.

SPECIAL PROVISIONS SP-3



DELIVERY

Used vehicles furnished under these specifications shall be delivered
within ten (10) calendar days after issuance of Notice to Proceed to the
following location:

Department of Accounting & General Services

Automotive Management Division

Central Motor Pool

869-A Punchbowl! Street

Honolulu, Hawaii 96813

Attention: Mr. Stanley Takahashi  Telephone: 586-0353

Representatives of both the Contractor and State shall be present at the
delivery site for purposes of visual inspection, acceptance, and, if necessary,
for instruction in use of equipment. Prior to delivery, Contractor must contact
the State representative listed to coordinate delivery arrangements.

CERTIFICATES REQUIRED

a. Current (within 30 days) Hawaii Safety Inspection Certificate (in
duplicate) and decal;

b. All certificates of ownership and transfer of title documents
necessary for registration by the State of Hawaii.

These certificates are essential for the proper registration and licensing
of used vehicles. Therefore, acceptance of and payment for the vehicle delivered
will not be made without submittal of necessary certificates. The State shall
be responsible for registering and licensing of this vehicle; this procedure
shall be conducted in the City & County of Honolulu. Contractor shall provide
temporary license plates to be used during the interim period prior to
acquisition of State of Hawaii license plates.

LIQUIDATED DAMAGES

Refer to Section 6.12 of the General Terms and Conditions. Liquidated
damages is fixed at the sum of TEN DOLLARS ($10.00) for each and every day the
Contractor delays in the completion of any item of his contract after the
required date of said completion.

DELIVERY EXTENSION

Contractor shall complete delivery within ten (10) calendar days after
issuance of the Notice to Proceed. If Contractor fails to deliver within the
time allowed, liquidated damages as specified herein shall apply. However,
Contractor will not be held responsible for delays due to reasons beyond his
control, provided he submits written notification of such delays prior
delivery deadline. This notification shall be submitted to the Procurement
Officer and shall detail the reasons for the delays and shall include appropriate
documentation. No delivery extension will be considered without proper
documentation.

INVOICING

Contractor shall submit original and three copies of the invoice to the
following address:
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INVOICING  (continued)

Department of Accounting & General Services
Automotive Management Division

Central Motor Pool

P. O. Box 119

Honolulu, Hawaii 96810

Attention: Mr. Hugh Sonoda  Telephone: 586-0350

Invoice should reference both the contract number and the Invitation For
Bid number.

A tax clearance certificate must accompany the invoice for final payment
and shall be an original or certified copy , not over two-months old.

PAYMENT

Section 103-10, Hawaii Revised Statutes (HRS), provides that the State
shall have thirty (30) calendar days after receipt of invoice or satisfactory
delivery of goods to make payment. For this reason, the State will reject any
bid submitted with a condition requiring payment within a shorter period.
Further, the State will reject any bid submitted with a condition requiring
interest payments greater than that allowed by Section 103-10, HRS, as amended.

The State will not recognize any requirement established by the Contractor
and communicated to the State after award of the contract, which requires payment
within a shorter period or interest payment not in conformance with statute.

WARRANTY

Contractor shall provide full ninety (90) day warranty for each vehicle
delivered. Warranty period shall be for a minimum of ninety (90) days from date
the vehicles are accepted and placed in service. Full coverage shall include
costs for parts, labor, and any other expenses incurred in performing warranty
work.  Warranty documents shall be delivered with vehicle and shall detall
manufacturer’s obligation and warranty procedures. Contractor's warranty may be
substituted with the balance, of the vehicle’s original three (3) year/36,000
mile manufacturer’s warranty.

ADDITIONS AND EXCEPTIONS TO THE GENERAL TERMS AND CONDITIONS

Approvals . Any agreement arising out of this offer is subject to the
approval of the Department of the Attorney General as to form, and to all further
approvals, including the approval of the Governor, required by statute,
regulation, rule, order, or other directive.

Cancellation of Solicitations and Rejection of Offers . The solicitation
may be cancelled or the offers may be rejected, in whole or in part, when in the
best interest of the purchasing agency, as provided in Sections 3-122-95 through
3-122-97, Hawaii Administrative Rules.

Provisions from the General Terms and Conditions Not Applicable . Sections
2.11 and 2.14 of the General Terms and Conditions which apply specifically to the
Request for Proposals method of source selection are not applicable to Invitation
for Bids. Also Sections 2.10 and 2.13 which apply specifically to the Invitation
for Bids method of source selection are not applicable to Requests for Proposals.

Records Retention . The Contractor and any subcontractors shall maintain
the books and records that relate to the Agreement and any cost or pricing data
for three (3) years from the date of final payment under the Agreement.

SPECIAL PROVISIONS SP-5



Preparation of Offer . General Terms and Conditions Section 2.5, paragraph
four, is rescinded and replaced with the following:

"An offeror may submit only one offer in response to a solicitation. If
an offeror submits more than one offer in response to a solicitation, then all
such offers shall be rejected. Similarly, an offeror may submit only one offer
for each line item (if any) of a solicitation. If an offeror submits more than
one offer per line item, then all offers for that line item shall be rejected.”

Preference for Hawaii Products . General Terms and Conditions Section
3.1(B), paragraphs one and two only are rescinded and replaced with the
following: "A purchasing agency shall review all specifications in a bid or
proposal for purchase from the Hawaii products list where these products are
available; provided that the products: Meet the minimum specifications and the
selling price f.o.b. jobsite; unloaded, including applicable general excise tax
and use tax, does not exceed the lowest delivered price in Hawaii f.0.b. jobsite;
and unloaded, including applicable general excise tax and use tax, does not
exceed the lowest delivered price of a similar non-Hawaii product by more than:
three per cent where class | Hawaii products are involved; five per cent where
class Il Hawaii products are involved; or ten per cent where class Il Hawaii
products are involved.

All persons submitting bids or proposals to claim Hawaii products preference
shall designate in their bids which individual product and its price is to be
supplied as a Hawaii product.

Where a bid or proposal contains both Hawaii and non-Hawaii products, then for
the purpose of selecting the lowest bid or purchase price only, the price bid or
offered for a Hawaii product item shall be decreased by substracting therefrom:
three per cent, five per cent, or ten per cent for the class I, class Il, or
class Ill Hawaii product items bid or offered, respectively. The lowest total

bid or proposal, taking the preference into consideration, shall be awarded the
contract unless the bid or offer provides for additional award criteria. The
contract amount of any contract awarded, however, shall be the amount of the bid
or price offered, exclusive of the preferences."

Printing Preference . General Terms and Conditions Section 3.1(C),
paragraphs one and two are rescinded and replaced with the following: "All bids
or proposals submitted for a printing, binding, or stationery contract in which
all work will be performed in-state, including all preparatory work, presswork,
bindery work, and any other production-related work shall received a fifteen per
cent preference for purposes of bid or proposal evaluation.

Where bids or proposals are for work performed in-state and out-of-state, then
for the purpose of selecting the lowest bid or evaluating proposals submitted
only, the amount bid or proposed for work performed out-of-state shall be
increased by fifteen per cent. The lowest total offer, taking the preference
into consideration, shall be awarded the contact unless the solicitation provides

for additional award criteria. The contract amount awarded, however, shall be
the amount of the price offered, exclusive of the preference."

Bond Forms. The bond forms, Exhibits B through H, are replaced by the
forms issued by the Procurement Policy Board Directive No. 1997-01, dated
November 12, 1997, included herein by reference and made a part hereof. Copies
of the bond forms are available at the State Procurement Office, 1151 Punchbowl
Street, Room 416, Honolulu, Hawaii 96813.
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